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"Flying Car" Company Awarded Substantial Defense Work
Terrafugia, Inc. to work with AAl Corporation on DARPA Transformer (TX) Project

Woburn, MA — November 30, 2010: The Defense Advanced Research Projects Agency (DARPA) has launched a S65M
program to develop a four person flyable and roadable vehicle. Terrafugia, Inc., developer of the Transition® Roadable
Aircraft, or “Flying Car”, is the largest subcontractor to one of two winning teams, led by AAI Corporation and comprised
of other Textron companies.

The vehicle, known as the Transformer, or TX, would function like a Humvee on the ground while also providing
helicopter-like mobility. The result will be “unprecedented capability to avoid traditional and asymmetrical threats while
avoiding road obstructions,” according to a DARPA announcement. Intended missions include medical evacuation,
avoidance of improvised explosive devices, remote resupply, and Special Forces insertion. The vehicle will be able to
travel 280 miles by land and air, using vertical take-off and landing to increase access to difficult terrain, and automating
flight controls to enable operation by non-pilots.

Phase | of the five year, three-phase program will focus on conceptual design of both a prototype and a production
vehicle. Phases Il and Il will focus on the design and manufacture of the prototype, which could be ready as early as
first quarter 2015.

The work calls for Terrafugia's expertise in drive and flight integration, deployable flight surfaces, and automotive crash
safety for an aircraft. Chief Executive Officer Carl Dietrich says, "This DARPA program effectively leverages Terrafugia's
core competencies and enables us to grow from a pure GA company to an emerging aerospace company with both
general aviation and defense development programs. Our strong team of Terrafugia engineers with recent experience
designing and building a dual purpose vehicle will bring a unique perspective to the TX program that is highly valued by
DARPA and the other contractors on our TX team."

The TX program represents an opportunity for Terrafugia to rededicate members of its engineering team as its primary
business, the Transition(R) Light Sport Aircraft Program, moves forward on schedule from detailed design to fabrication,
testing and production in the second half of 2011.

Terrafugia (terra-FOO-gee-ah), based in Woburn, MA, is comprised of a team of award-winning engineers who have
been advancing the state of personal aircraft since 2006. Founded by five pilots who are graduates of MIT and
supported by a world-class network of advisors and private investors, Terrafugia’s mission is the innovative expansion of
personal mobility. "Terrafugia" is Latin for "escape from land."

For more information, contact Richard Gersh at Terrafugia:
+1-781-491-0812, visit http://www.terrafugia.com, or e-mail: press@terrafugia.com
Specifications for Terrafugia’s Light Sport Aircraft, the Transition®, can be found online at

http://www.terrafugia.com/aircraft.html
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